FEDERAL ELECTHIN COMMISS M

VARSI DL 2 F.D._E

JAN 26 1994

Hugh Butler, Treasurer
Libertarian National Committee
1528 Fennsylwvania ave,, 5E
Washingtan, D.C. 200032

Identification Number: CO0Z55%6%5
Reference: Mid=-Vear Repott (1-.1/93-6,/30,93}
Dear Mr. Butler:

This letter is prompted by the {omnmissicn's preliminary
review &f the rceport(s) refersneed above. The review raised
questiones concecning certain informakion contained in  the
report{s]. An itemization followe:

-=The identification of each contributor, including the
fersan’g oocupation and name of enployer, must be
provided if the person has contributed in msxcess of 3200
in the aggregate during the rcalendar year. Plezase amend
Schedule A supporting Line 11{al{i] for sach entry
lacking a centributor'e emploayer/soccupakion.

Note: If your committee kas made at least one effort
per solicitation, either by a written request or by an
oral ragquest deocumented in writing to  obtain this
informatign £xem the ¢ertributor, your committee may
have exercised "best efforte.” Under 11 ¢FR 104.7 (b},
such effort shall consist of a clear reguest for the
information (i.e., name, wmailing address, ocoupation,
and name of employer}) wnich requeck  infoprms the
contributor that the reporting of such information s
regquired by law. 1f ‘'yoL. oelieve that your committee
gatisfies the “best efferts" provision, you should
provide a copy of your salicitaticon or an explanatien of
the mebthodis) wsed to obtain contribution infoemation,
Clarification regarding “zest efforkbs”"  shpuld be
disclosed during each twc year election oyecle heginning
with the first report filed in the non-=leTticn year.
11 CFR Fl04.3(aiedil1i)

~—&chedule A of yeour repart ipectinent porticnis)
attached) discloses a cantribution{s) from an
crganizationi(s! which {ig§ not a pelitical rcommittes
ragistered with the Coemmission. Under 11 CFR §L02.54b1,
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organizations which are neoi: political committees under
the Act must either: 1) establish a saparate account
whirh containg only those funds permitted under the Act,
or 2} demonstrate through a reaczonable accounting method
that the organization has received pufficient funds
subject to the limitatiens and prohibitions in order te
fiake the contributien.

If your committee does neot finance non-federal activity,
tha raceipt of the referenced contribution(s) may
violate the limitations and prohibitions of the Act. (2
U.5.C. §54431a(f) and 441bh) If your committee sngages in
hoth federal and non—federal activity, elther through a
EepArate nonp=-federal account, aor opne account that
tinances activity in conmection with both federal and
non-federal elactiona, youor committee may be in
viclation of 11 CFR E102,.5{a],

Please clarify whether the caonkribution{s) received from
the refe=renced crganization(s} is permissible. To the
gxtent that your commibtbes has received fund= which are
not pernissible, the Comnission recommends that you
refund the impermissible awountis) to the donecr(s) in
accocdance with 11 ¢FR §103.3(b}. Alternatively, if yom
choose to transfer the funds to an  account not used to
influence federal elections, the Commission adwvises that
you inform the comtributer in writing and provide the
contributor with the option of receiving a refund, You
may wish to geek a written authorization (either hefare
pt after the trancfar-pu=}) from the doneor for any
transfer-out te protect the dencer’s interests.

flease inferm the Commission immediately in writing and
provide a photocopy of your check for the refond aor
transfer-cut. Should you chopose to refund or transisr-
put the funds, the Commigsipn will presume the funds
weTE impermigsgible, abgent a &statement Erom  your
committee to the contrary, Refunds and transfers-out
should be disclosed on a gugporting Schedule B for Line
28 or 22 of the report covering the petriced during which
they are made,

If the contecibution(s) in gJuestion was incompletoly ot
incorrectly disclosed., you should amend your ariginal
report with the clarifying information.

Although the Commissicn may take further l!egal steps
gancecning the aceceptance of grohibited ceonkributions,
prompt action by your scomiites in refunding ot
transferring-out the amounts will ke Etaken into
consideratian.
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~¥aur resport disclosed a line number total that has been
reflected on the wrong lime of the Detalled Summary
Page. Offsets to operating expenditures should be
properly disclesed on Schedule A, supporting Line 15,
not 17 of the Detailed Sumnary Page. Please refer to
the instructions econtained on the forms to determine the
proper <ategorization when preparing your next flling.

—Itemized disbursemenks must include a brief statement
or description of why the disbursements were made.
Please amend Schedule B of vour repert to clarify the
following descriptionst fundraising. For further
guidance regarding acceptable purposes of disbursements.,
please crefer ta 11 CFE §104.4(b}(3).

A wtitten response ot an amendment to your original repoit{s]
gorrecting the above preoblem(s) should be filed with the Federal
Electien Comnission within fifteen (1%) daye of the date of this
letter. 1If you need assistance, please [eel free to contact me on
our toll-free number, {840¢) 424=-U5%30. My local number is (202}
219-3580.

Sincerely.
' |

Lo LA
P . .| L--
AT e e
Btephen Cohen

BEeports Analyst

Reporte Analyeis Dlvigian
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